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MANAGEMENT'S DISCUSSION AND ANALYSIS

FEBRUARY 25, 2008

This Management Discussion and Analysis ("MD & A7) is intended to help the reader understand the Messina Minerals Inc.

financial statements. The statemenis are provided for the purpose of reviewing the first quarter of fiscal 2008 and comparing
resulls 1o the previous period. The MD & A should be read in comjunction with the Company'’s unaudiled Sinancial
statements and corresponding notes for the periods ending December 11, 2007 and 2006, The financial statemenis are
prepared in accordance with Canadian generally accepled accounting principles ("GAAP") and all monetary amounls are
expressed in Canadian dollars. The following comments miy contain management estimates of anticipated future trends,
activities, ar results. These are not & guaraniee of future performance, since actual results could change based on other
Jactors and variables beyond management control. Alf material is addressed on a calendor yeor basis, nnless otherwise
specified as periaining fo the fiscal year.

‘The management of Messina Minerals Inc. is responsible for the preparation and’ integrity of the financial statements,
including the maintenance of appropriate information systems, procedures, and intermal controls =nd to ensure that
information used intermally or disclosed extemally, including the financial statements and MD & A, is complete and reliable.
The Company’s board of directors follows recommended corporate governance guidelines for public companies to ensure
transparency and accountability to shaceholders. The board's sudit committee meets with management quarterly 10 Feview
the financial statements including the MD & A and to discuss other financinl, operating and internal control matters.

The reader is encouraged o review the Company’s statutory filings on www.sedar.com and 1o review general information
including reponts and maps on the Company”s website at www,messinaminerals.com.

DESCRIPTION OF BUSINESS AND OVERVIEW

Messina Minerals Inc. is 2 Canadian mineral acquisition and exploration company based in Vancouver, Canada. lts common
shares are listed on the TSX Venture Exchange as a Tier 1 Issuer under the symbol “MMI”. Messina is explocing for
commercially exploitable minceal deposits in eastern Canada and maintains an exploration office and core facility located in
the town of Buchans Junction, central New foundland.

Messina is focussing on the potentiak of the historically known zing-rich area of central Newfoundland, home to the formerly
producing world-class base metal deposits at Buchans and the new Duck Pond zinc-copper mine, Messina continues 1o
evatuate mineral properties throughout eastern Canada. .

Since December 2004 Messina has made two new high-grade zinc discoveries on the Tulks South Property, named
Boomerang and Domino, within a dominant land position iotalling 608 square kilometers prospective for base metal and gold
deposits. Messina's other properties also include histotic inferred zinc resources at Tulks East A Zone, Tulks East B Zone,
and Long Lake Main Zone. Messina has spem approximately $19 million through calendar year 2007 exploring and
developing its Newfoundland propertics.

Messina is exploring primarily for zinc-lead-copper-silver-gold mineral resources within its properties. The process involves
delimiting Messina’s new discoverics at Boomerang and Domino as well as quantifying the existing historic resources at
Tulks East A and B Zones and Long Lake Main Zone to current standards. This entails significant exploration efforts with
the objective of making new discoveries within economic truck-hauling distance of our ¢xisting resource base.

Messinn is an exploration company that is leveraged to discovery success. Documenting the existing mincral resources &s
they are found in a prudent, professional manner protects our shareholders. Continued exploration discovery successes offer
our shareholders the potential for additional value.

The Company's business is managed by directors. officers, and employees with professiona] backgrounds and many years
cxperience in the mineral exploration and development industry. This is d by mdependent fi ial, geol | and
mining professionals retained to advise the Company on its exploration programs and business.

OVERALL PERFORMANCE

Messina Minerals Inc. (MME: TSX Venture Exchange) it a Canadian mineral exploration company exploring for
commercially exploitable mineral deposits in central Newfoundland, Canada. This region is historically known as » zing-rich
arca; home to the formerly producing world-class base metal deposits at Buchans and the currently producing Duck Pond
zinc-copper mine. Messina’s strategy is to identify potentially economic resources by exploration, and acquire additional
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mineral kands in areas that have potential for such discoveries,

Property Expenditure Milestone

As of D« ber 2007, the Company has fulfilled its expenditure requirements to ean a 100% interest from Xsirata Zine
Canada {formerly Falconbridge Limited, formerty Noranda Inc.} on the Long Lake Property which hosis the Msin Zone zinc-
lead-copper-silver-gold historic mineral resource. Notification and subsequent acknowledgement of this milestane is in
progress, Xstrata Zinc fetzins a residual right to back in for 50% if greater than 10 million tonnes of economic
mineralization {ore) is defined in a positive feasibility report, otherwise Xstrata Zinc retains a 2% net smelter retum royalty,

Financial Health for 2008

The Comparty has sufficient funds to complete its 2008 work program which should be concluded by late November 2008,
Thereafter, the Company will have to raisc additional funds to continue its exploration programs.

During the 2007 fiscal year, the Company completed two private placement financings 16 raise gross proceeds of $7,315,000,
of which $6.179,000 was raised through the issuance of flow-thyough share securities. The Company expended $1.547,937 in
exploration costs during the cumrent period on its Newfoundiand properties.  The Company's general and administration
expenses of 3203403 are highes than 2006 expenses of $105,378 due w0 incressed manzgement, professionad and
promational costs relating to raising funds for exploration.  As a result, the Company's loss for the period of $151,646 is
significantly higher than the 2006 loss of $53,409. The Company expects to continue exploration of its Newfoundiand
properties throughout the coming year,

Investor Awareness

The Company i investor sw initinives including investor conference panticipation and print, radio and web
media advertising of the Company and its prospective properties, The number of Messina's sharcholders has increased and
there have also been o greater number of prospective investors inquiring about the Company and its propertics. investor
awareness cfforts are costly however, and it is difficult 10 evatuate the effectiveness of individual awareness programs or
conference attendances. Also, it is more difficult to replace funds expended from the administrative budget than to replace
fonds expended on advancing the Company’s mineral propenies. In November, the Company retained the scrvices of a
dedicated Manager of Corporate Communications, Carey Livingstone to aid improved communications between shareholders
and the Company.

Upcoming Events

Messina will be attending the PDAC Prospectors and Developers Association of Cannda conference at the Metro Toronto
Convention Centre South Building in Toronto on March 4™ and 5™ (Booth #2329).

Commodities Outlook

Mineralization on Messina’y properties contains varying quantities of the commodities zinc, lead, copper, silver and gold,
Commaodity priees for all metals have increased significantly over the past three years, High commodity prices will help keep
the investinent rarket focused on Messina with the potential for capital appreciation,

MINERAL PROPERTIES - RESULTS OF OPERATIONS

The objective of Messina's operstions in Newfoundland is to identify sufficient mineral resources of between 3.5 and 5.0
million tonnes of zinc-lead-coppet-silver-gold bearing massive sulphide minecat resourees. fepresenting respectively a 7 year
or 10 year operation at & sate of §,800 tonnes per day. Messina's New foundland exploration programs are conducted with the
objective of reaching this threshold.

Messina's propertics are located in an area with excellent infrastructure to facilitate development projects including & nearby
18 MW hydroelectric generating facility, a network of active logging haulage roads, nearby paved provincial highways, and a
nearby base metal mine and 1,800 tpd capacity mill st Duck Pond which began operation during 2007. Commodity price
increnses in copper, lead, zine, gold and silver have increascd the value of Messina's exploration properties.

Messina has 60,818.9 hectares (608.2 square kilometers) of mineral lands under its control covering primarily the Tulks and
Long Lake Volcanic belts in centrsl Newfoundland. Specific propertics and equivalent number of one-quarter squire
kilometer claims and area of each propenty in hectares are summarized in the table below.



Tabie: &mdmwsmmhm.wmemﬁ.m

Property # Claims  Hectarss __ Square ¥Xm
Tulks South 713 17,834.95 178.3
Long Lake 351 8,78395 87.9
Costigan Lake 112 2,800.00 28.0
Victoria River Area 95 2,375.00 238
Healy Bay 155 3.875.00 3886
Bobby's Pond 13 325.00 33
Skidder 92 2,300.00 230
Topsais 901 22,525.00 2253
Totals 2432 6081890 - 8082

Messina continues 1o evaluate properties of exploration merit within eastern Canada that are additive 10 and within tuck-
hauling distance of a conceptual base meta) mill within the Company's central Newfoundland properties.

Tulks th P ewfoundland

The Tulks South Property is prospective for volcanogenic massive sulphide zine-lead-copper-silver-gold deposits a3 well as
mesothermal gold deposits.  Several signifi massive sulphide and gold prospects have been identified on this large
property. During 2007 the Company was focused on several zones within the Tulks South Property with significant results
described below,

Boomerang and Domino Massive Sulphide Discoveries

In December 2004 the Company made a new discovery of massive sulphide mineralization containing copper, lead, and zinc
sulphides in the second drill hele completed at the Boomerang prospect on the Tulks South Property. Two additional
massive sulphide lenses, Domino and Hurricane, have been discovered since then and the Boomerang lens has been drilled to
sufficient density to allow completion of an initial estimate of minera! resources. {The resource estimate is reported below.)
Messina completed 20,41 3 meters of drilling in the Boomerang area during 2007 and a total of 82,180 mcters of drilling since
2004 testing the Boomerang srea massive sulphides.

Boomerang drilling has intersected massive sulphide mineralization from between T5 meters 1o 450 meters vertical depth
below surface, and over a horizontal distance of 500 meters and a ventical distance of 275 meters. ‘The Boomerarig massive
sulphides have an spproxintate average true width of 8 to 10 meiers. Boomerang is shown to have a gold-enriched top that
comes 1o within 75 meters of surface, an intcrmediate grade zonc of zinc-lead-copper-silver-gold mineralization, and a very
highly zinc-copper enriched bottom zone. Silver and lead are relatively uniformly distributed throughout. The Domino high-
grade zinc-lead-copper-silver-gold massive sulphide lens, discovered in February 2006, lies beneath Boomerang at a vertical
depth of approximately 500 meters and comes ta within 75 meters of Boomerang as cumenly understood.

Boomerang-Domina Resovrce Estimate
Messina contracted Snowden Mining Industry Consuliants Inc. who completed & N143-101 compliant estimate of mineral
resources at Boomerang and including a portion of Domine in August 2007.

The full Snowden report is available online at www.scdar.com and on the Company’s websile at www.messinaminerals.com,
The following table izes the [ d by calegory (indicated mineral resources, and inferred mineral
resources} using 8 1% zinc cut-off as described in the report. The table also lists the pounds of base metals and ounces of
precious metals estimated in each resource category.

Table: B g-Domino § y of Mineral Resources Esti d by Category
Resourcs  Resource In () Cu Ag Au
Ares Catagory _ Torwws % % % ot gt Zn s Ph e Cu Ibs Ag oz's AL

Boomerang  Indicated 1,364,600 709 300 0.51 11043 166 213285350 90,251,915 15,342,826  4.544,B04
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Boorn-Oom___Infared 689300 B85 28 04 95 0.0 0831756 43040149 6,078,523 2,105308 1

TOTALS 2.053,900 31,607,115 133202058 21421349 6950112




Boomerang-Domine Exploration

There remains exploration potential to expand the mineral resouree and atso to discover additional lenses of mineralization in
the immediate ares which could be additive to the resource base. During December 2007, a total of 7.5 line kilometres of
Titan 24 ground geophysical surveying was completed in the area of Boomerang, Domino, and covering the Zinc Zone and
Baxter Pond alteration zone with the expectation of detecting new massive sulphide targets in this prospective srea. The
Titan 24 Deep Eacth Imaging system is considered to be the most advanced electrical earth imaging technology svailable.
Measuring parameters of DC (resistivity), IP (chargeability) snd MT (magnetotelluric resistivity), the Titan 24 measures to
depths of 750 meters with IP and to depths of more than 1.5 kilomelers with MT data. Results of this survey have been
received and are being compiled. The Company anticipates broadening the surveyed area and testing other areas in 2008,

Bovmerang Area Envi F A and Envir { Monitoring
Jacques Whitford Limited  ("FWL™) continues 1o provide bastline witer quality sampling and studies suitable for
environmental and envi | itoring at Boomerang, and provides advice on crvironmental permitting.

Most recently, a report from JWL documenting the 2007 Fish Sampling Program and stream flow measurcments has been
received. This work is o necessary step n providing baseline documentation prior 1o envirormental registration and
permitting of a future mine.

Tulks East Massive Sulphide Prospect

The Tulks East prospect including historic mineral resources is located 21 km northeast of the Messina's recent Boomerang
massive sulphide discovery. Tulks East prospect is comprised of three massive sulphide lenses (A, B, and C Zones): the B
Zone contains historical mineral resources of zinc-lead-copper-silver-gold mincralization. Messina completed 4,120 meters
of drilling in 21 holes during the fall of 2007 and the Company has now drilled a total of 8,715 meicrs here since 2003. A
total of 22975 meters of drilling have tested the Tulks East A and B Zonet and the immediate area since its discovery in
1976.

The objective of the 2007 dritt program was designed w0 conﬁrm inuity of the Tulks East B Zone with sufficient driti
density 10 allow a mineral 7 ti to current standards. The B Zone has historically been estimated to contain
280,000 tonnes gmdmg 10.3% zinc, 1.4% lead, 0.8% copper, 81 gft silver and 0.7 g/t pold; Messina's work (o date suggests
this historic mi is an over-egli of both tonnage and grade. An updated estimate of inferred mineral
resources at the B Zone is in progress. The B Zone minerafization starts at surface and is continuous 1o approximately 200
meters depth. .

The 2007 drilling program was also designed to test the adjacent and paratlel Tulks East A Zone massive sulphide lens. A
Zone sulphides with interesting zinc mineralization begin near surface and extend 1o a1 least 350 meters depth. The A Zone
remains open below this depth and exhibits thicknesses of up to 30 meters,

Based on die resubs of 2006 and 2007, the A Zone cxhibits only moderate lateral metal zonation, The Company’s
interpretation that the adjacent high grade Tulks East B Zone lens represents the faulted scgment of one originally large
massive sulphide deposit comprised of both the A Zone and the B Zone may remain valid. Furure exploration work will
focus on the potential of the 2rea for additions! lenses of higher grade ive sulphide minetalization

Long Lake Property, Newfpundland
The large Long Lake property is prospective for volcanogenic massive sulphide zinc-copper-silver-gold deposits and also has
potential for mesothcrmal gold deposits. The Long Lake Property is located adjacent to Messina’s Tulks South Property.

Messina acquired the right to carn a 100% inferest in the Long Lake property from Xstrma Zine Canada {formerly
Falconbridge Limited, successor 1o Noranda Inc.) by expending $2M in exploration on the property less expenditures of
tpproaimately $700,000 made under the agreememt by previous operators. As of February 25, 2008, Messina has
documented A total in excess of of $2.3M of eligible exploration expenditures under the Agreement and considers it bhas
fulfilled its expenditure obligations to cam 2 100% interest in the property, Dy ion of expendi s, preparation of
work reports, and formal notification of same to Xstrata are in progress. Xsirata retains a sesidual right to back in for 50% if
greater than 10 million tonnes of economic mineralization (ore) is defined in a positive feasibility repor, otherwise Xstrata
retains a 2% net smelter return royalty,

Long Lake Property Mingralization
Severnl significant massive sulphide prospects have been identified on this hrgc prnperty ml:ludmg the Long Lake Main
Zone, the South Limb, the East Zone, and the Lucky Grome prosy An hi | resource completed in 1997 on
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the Main Zone by a previous explorer yielded an estimate 1.000.000 tonnes grading 10.5% zinc, | 2% lead. 1.6% copper, 32
g/t silver and 0.8 ght gold based on 15 drill holes. Messina Minersls Inc has not done the work necessary to verify the
classification of this cesource, nor has it been independently verified by a "Qualified Person™, The Company treats this
calculation as an historical estimate characterizing in-ground mincralization only and is not a MNI43-101 conforming resource
chassification,

The South Zone and the East Zone have been tested by limited diamond drilling and have potential for expansion. Drill hole
97-31 at the South Zone retumed 31.2% zinc, 0.44% copper, 4.7% lead, 102.8 g/t silver, and 1.4 it gold over 0.8 meters;
and drill hole 97-36 a1 the East Zone rerurmed 24.8% zinc, 0.3% copper. 1.7% lead, 27.6 A silver, and 1.0 pft goid over 0.3
meters. The Lucky Gnome prospect consists of a sequence of massive pyrite and associated magnetite-chlorite-barite
exhalite.

A total of 27 drill holes were completed totaling 6,303 meters on the Long Lake Property during the latter part of 2007, Most
of this meterage (5,207.2 meters) tested the Main Zone with the objective of providing sufficient confidence in continuity of
mineralization and density of drilling to permit an estimatc of mineral resources. The remainder of the meterage (1,096
meters in 6 holes) provided a preliminary test of the East Zone mincralization,

Main Zone massive sulphide zinc-lead-copper-silver-gold mineralization has historically been intersected over 325 meter
strike extent between 8775E and 9200 and to a vertical depth of 600 meters, and remains open in all direciions.  Messina
has focused drilling efforts between 8975E and 9075E and 10 a depth of 250 meters. The upper portion of the Main Zone,
between 8975E and 9075E and to s depth of gpproximately 250 meters has been tested with sufficient drilling 1o demonstrate
continuity of mineralization and to permit an estimate of mineral resources, which is now in progress.

Drilling resumed at Long Lake in late January 2008, Two new drill holes have been completed; one largeting the Long Lake
Main Zone at depth and the sccond targeting a near-surface anomaly along-sirike from the Lucky Gnome massive sulphide
prospect. The Long Lake hole intersected massive sulphides and stringer base metal mineralization totaling 3.9 meters
averaging 0.6% copper, 1.6% lead, 6.1% zinc, 31 g/t sitver and 0.2 gh gold, including a sub-interval of 1.9 meters averaging
0.8% copper, 2.5% lead, 7.4% zinc, 45 g/t silver, and 0.2 ptt gold. The Lucky Gnome drill hole intersected altered felsic
volcanics but with no anomalous metal values. Drilling at Long Lake was halied in mid-February as 8 result of poor
productivity du¢ to record snowfall amounts,

Skidder Property, N¢wfoundland
The Skidder Property is located 10 km south of the town of Buchans and 30 km northexst of the Tulks South Property.

Messina staked 73 ¢laims covering 1,825 in November 2006 and acquired the option to an additional 19 claims covering 475
hectares in February 2007, Assay results for 84 soils samples collected during 2007 have been received. Anomalous zine and
copper sites are targeted for follow-up prospecting during 2008

Costigan Lake Property, Newfoundland
The Costigan Lake Property is comprised of 112 claims totaling 2,800 hectares, located in central Newfoundland between the

Company's Long Lake and Tulks South Properties. The property was acquired in 2003 by staking, and addirional adjoining
claims were staked in September 2006, No additional werk has been completed at the Costigan Lake Propeny in the period
October 1. 2007 to the date of this report.

Yictoria River A7 ropert: wioundlan

The Victoriz Mine Property is comprised of 95 contiguos mineral claims totaling 2,375 hectares and was scquired by
staking of from Abhius Resources Inc. (“Altius”). Messina completed approximately 50 kilometers of inecutting and soil and
1ill geochemical sampling on the propesty during fall 2007, as well as GPS location of the linecut grid. Expenditures on the
property are suificient to keep it in good standing through 2008,

Bobby’s Pond Property, Newfoundland

The Bobby's Pond property was acquired by staking 13 claims totaling 325 hectares in mid-2006. The property covers
altered felsic volcanics of the Tulks Yolcanic belt and is Tocated adjacent 10 the Bobby's Pond massive sulphide deposit. No
additional work has been complcted at the Bobby™s Pond Property in the period Cetober 1, 2007 to the date of this report.

Healy Bay Pro wioundlan

Messina has acquired 155 claims totating 3.875 hectares by staking the Healy Bay Property. The property encompasses a 3¢
kilometer strike length of similar rock types and age as those found a1 Skidder. During the year, Messina completed sirborne
¢lectromagnetic and magnetic surveying covering the entire property. No additional work has been completed at the Healy
Bay Property in the period October 1, 2007 to the date of this report,
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Topyaily Property, Newloundland

The Topsails propeny was acquired by staking 901 claims totaling 22,525 hectares in October 2007 adjacent to the
Company's Skidder property in a developing uranium play. The property is prospective for velcanic and intrusive related
uranium depasits covering felsic intrusive rocks of the Topsails igneous terrang and felsic voleanic rocks of the Springdate
group. Lake bottom samples collected historically by the Newfoundland Depariment of Naneral Resources within Messina's
claims have yielded widespread vranium, molybdenum, and fluorine geochemical anomalies. No work has been completed
a1 the Topsails Property in the period October 1, 2007 10 the date of this report.

Ontario Propertiey

On December 20, 2007, Messina entered into an agreement with Windarra Minerals Ltd. whereby Windarra could acquire
Messina's propenty and royalty rights pertaining to the Mishi Leases by issuing to Messima a total of 200,000 sharey of
Windarra,. Regulatory approval has been received ,

During the year ended September 30, 2007, the terms of the agreement whereby Windarra purchased 100% interest in the
Pukiaskowa claims were satisfied and the property was mansferred so Windarma,

Exploration Financing

The following table sets forth the Company's use of proceeds for its recent private placements:

Actuat Use of Procesds 1o
Financings Proposed Use of Proceeds December 31, 2007
$5.955.025 - lune 2006 -54,250,000 for Property Exploration on $4,250,000 on Newloundland

the Company's Newfoundland properties: | properties
-%1,705 025 for working capital
$175.,000 - December 2006 -$175.000 for Property Exploration onthe | $175,000 on Newjoundland
Company's Newfoundland propenies rics

§7.140,000 — September 2007 | -56,004,000 for Property Exploration on $1,729.006 on Newfoundland
the Company's Newfoundland propentics; | properties

+$1,136,000 for working capital

SUMMARY OF QUARTERLY RESULTS

QUARTER | Dsc. M4, Sept 30, | June 30 Mar. 31, | Dec. 31, | Sept 30, | June 30, | Mar. 31,
2006

ENDING 2007 2007 2007 2007 2008 2008 2006
3 3 3 $ $ 3 3 3

Loss far the

period (151,646) [ (529,604) 62,807y | (1.924,725) | (53.40%) ) (33674) | (43,805 | (011N

Loss per

share 0.00) {©.01) 0.00 0.06) 0.00 (0.00) 0.00) (0.00)

Messina's loss for the quarter ended December 31, 2007 was $151,646 (2006 — $53,409).  The difference of $98,237 is
largety explained by increased g and professional fees and promotion and advertising costs relating to financings
and investor relations.

CAPITAL RESOURCES AND LIQUIDITY

At December 31, 2007, the Company had $4,729,827 (September 30, 2007 - $6,421,946) in working capital.
During fiscal 2007, the Company completed two private placements for total gross procecds of $7,315,000. In December
2006, the Company issued 125,000 flow-through shares for total gross proceeds of $175,000, In September 2007, the
Company issued 6,320,000 flow-through shares and 1420000 non flow-through shares for total gross proceeds of
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$7.140,000.

Messina has allocaed $4 million for explotation of its central Newfoundland properties in 2008, The Company has sufficient
working capial to continue exploration of its properties at this pace of expenditure. However, it will require additional
funding to sustain its exploration activities and general administration cxpenses as it may acquirc additional properties or
increase the level of exploration spending contingent upon positive caploration results.

TRANSACTIONS WITH RELATED PARTIES
During the pericd ended December 31, 2007 Messina entered into the following transactions with related parties:

a} Paid or accrued corporate administration fees of $5,063 to Susan Tessman, Corporate Secretary of the Company.

b) Paid salary of $36,458 to Peter Tallman, President of the Company.

¢) Paid or sccrued geological consulting fees of 340,414 o a company controlled by Kerry Sparkes, Vice
President, Exploration of the Company, which have been included in deferred exploration costs.

d) Paid directors and officers fees in the amount of $38.000.

Included in accounts payable is $55,999 owing to directors, officers and/or companies with directors and officers in common.

These transactions were in the normal course of operations and were measured al the exchange value, which represented the
amount of consideration established and agreed to by the related parties.

FINANCIAL INSTRUMENTS

The Company's financial instruments consist of cash, term deposits, receivables. marketable securities, accounts payable and
accrued liabilities and capital lcase obligations. Unleés otherwise noted, it is management’s opinion that the Company is not
exposed to significant interest, currency or credil risks arising from these financial instruments, The fair value of these
financial instruments approximates their carrying value, unless otherwise noted.

RISK FACTORS

Companies involved in the mineral exploration industry are faced with many risk factors. The following selected risk factors
are those management views as the most germane to the Company at this stage in the Company's growth. While it is not
possible to eliminate all the factors inherent in the mineral exploration business, the Company, through ongoing assessment,
strives to mitigate these risks to ensure the protection of its assets.

Exploration and Development Risk .

Mineral exploration and development involves & high degrec of risk and few properties explored are ultimately developed
into producing mines. There is no assurance thal any minera) resources identified and defined can be commiercially mined.
Messina attempts to mitigate these risks by conducting exploration programs and studies using qualified contractors and
personnel who witl make professional recommendations bascd upon the findings of these studies.

Risk in Resource/Reserve Calculations and Estimation of Metal Recoveries

There is a degree of uncenainty attributable to the calculation of mineral resources and mineral reserves and corresponding
grades. Until ore is actually mined and processed, quantity of mineral resources and mineral reserves and grades must be
considered as estimates only. In addition. the quantity of mincral resources or reserves and grades may vary depending upon
the prices of the individual commodities contained. Any material change in quantity of minera! resources of reserves, grade,
or recovery ratio may affect the economic viability of the Company's projects. In addition, there can be no assurances that
recoveries in small-scale laboratory tests will be duplicated in larger scale tests under on-site conditions o duting production.
The Company atiempts to mitigate these risks by conducting resource evaluations and studies using qualified contractors and
personnel who will make professional recommendations bascd upon the lindings of these cvaluations and studies.

Financing Risk

Messina has limited financial resources and relies upon the issuance of share capital to raise funds, The Company's
management is aware that the availability of equity funds at favourable terms is not cenain, so the financial requirements of
Messina™s operations are reviewed at least quarterly to allow for timely changes in capital deployment. The Company hes
been successful in the p2st in obtaining financing though the placement of equity, however there can be no assurance that it
will obtain adequate financing in the future or that the terms of such financing will be favourable.



Political and Legislative Risk

The Company’s properties are located in Canada. Any changes in regulations or shifts in political conditions are beyond the
control of the Company and may adversely affect iis business. Operations may be affected, to varying degrees, by changes in
federal or provincial legistation and regulations and the affects of any changes cannot be accurately predicted. The Company
identifies changes and potemial changes in envirommenta) tepislation, regulations, and *bDest practices guidtlines” as one
source of potential risk in this regard.

Business Cpcle Risk

General market conditions and the price of precious and base metals will have an impact on the Company’s ability to reise
financing in the future 1o confinue the exploration of its properties and further the Company's fong 1erm plan, Commodities
prices are gencrally regarded to behave cyclically and are curremily at new relative highs with favourable future outlooks,
which reflects favourably on the prospects of the Company. There can be no sssurance that these condiions will remain, and
the Company can be adversely affected by a change in cyclical market direction. Any changes in general market conditions
are beyond the control of the Cornpany.

DISCLOSURE CONTROLS AND INTERNAL CONTROLS OVER FINANCIAL REPORTING

The Company’s Chief Executive Officer and Chief Financial Officer {the “Cenifying Officers™ are responsible for the
establishment and maintenance of a system of disclosure controls and procedures. This system is designed to provide
reasonable assurance that information required o be disclosed by the Company under various gecurities tegislation of the
rules of regulatory sgencies is appropriately reported within the time periods specified.

The Centifying Officers evaluate the system periodically throughout the year. They have concluded that the Company's
disclosure controls are effective in providing reasonable assurance that material informarion refating to the Company is
actumulated, reviewed by management and reported within the time periods specified.

The Certifying Officers are also responsible for the cstablishment of a system of imemnal conuols over financial Teporting,
This system is designed to provide reasonable assurance regarding the reliability and timeliness of financial reporting and the
preparation of financial statements in accordance with generally accepted accounting principals.

Uttimate responsibility for financial reporting rests with the Board of Directors. The Board camies out this responsibility
principally through its Audit Committce. The Audit Committee is appointed by the Board snd is composed of 8 majority of

independent outside directors, It mects periodically with management and the external auditors to review accounting,
suditing and intemal control matters and regularly reports its findings and recommendations to the Board of Directors.

OUTSTANDING SHARE DATA
At December 31, 2007 the Company had 41,342,410 common shares outstanding.

Options outstanding at December 31, 2007 are detailed in the table below:

Exercise
Number Date of Grant Price Expiry Date Type
250,000 | Jan. 2, 2007 5125 Jan, 2, 2009 Employees
25,000 | Jan. 2, 2007 $1.25 Jan, 2. 2009 Comsuliant
500,000 | Jan. 2, 2007 3125 Jan, 2, 2009 Director & Officer
2,075,000 | Feb, 23, 2007 $ 151 Feb. 23, 2012 Director & Officer
29.000 | March 16,2007 15 1.54 March 16, 2010 Consultan
75,000 | June 11, 2007 $ 159 June 11, 2009 Employees
150000 | August8,2007 | § 125 August 8, 2010 Directwr
503,000 | Scpr. 28, 2007 § 020 Sept. 28, 2009 Agent
3,607,100




At December 31, 2007 the Company had the following share purchase warrants outstanding:

Number Exsrcise
of Watrants Price Expiry Date

487,150 $ 200 June 1, 2008
243,544 3 2400 June 1, 2008
125.000 $£1.35 December 29, 2008
710,000 s 110 September 28, 2009
100,000 $ 165 April 4,2010

i,665,694

OUTLOOK

Messina has sufficient funds to fund its upcoming 2008 exploration programs. Drilling is planned to begin in ke Spring
7008 and exploration is expected 1o be ongoing throughout the year contingent upan weather ot other uncontrollable events.
The two main objectives of operations in Newfoundland during 2008 are: 10 discover and quantify additional rcsources
through explonaion; and to drill test areas of historic mineral resources sufficient 1o permit a N143-101 compliant ¢stimate of
mineral resources €ontained. The zinc commodities market is anticipated to remain relatively buoyant. Messina is using
$0.65 US per pound for a long term zinc used internally in assessing the prospectivity of our resources. The market price of
zing is expected ta remain above $0.65 US per pound for an extended period of time.

Messina has demonstrated the capability to discover and quantify mineral resources on its properties, and with the Tirst
estimate of indicatedfinferred mineral resources within the Company's propertics, plus anticipated continuing strong metsl
prices to drive growth in the Company's core exploration b i plus a strengthening asset base through anticipated
expansion of our mineral resources and identification of new ‘blue sky' discovery targets, and opportunities for acquisition of
accretive advanced exploration propertics, Messina looks forward to its anticipated work programs in 2008 with continued
optimism and motivation.

FORWARD-LOOKING STATEMENTS

All statements in this report that do not directly and exclusively relate 1o historical facts constitute forward-looking
These represent the Company's intentions, plans, expectations and beliefs and are subject to risks,

uncerainties and other facloes of which many are beyond the control of the Company. These factors could cause actual

results 1o differ materially from such forward-looking stetements. The Company disclaims any intention or obligation to

update of revise any forward-locking statements, as a result of new informarion, future events or otherwise. '

INFORMATION

Additional inforingtion on  Messina Minerals Inc, can be found by visiting the Company's website at
www.messintaminerals.com and by viewing regutatory filings on SEDAR 8t wwav.sedar.com.



ADPMTIONAL INFORMATION FOR VENTURE ISSUERS WITHOUT SICNIFICANT REVENUE

First Quarter Operating Expenses

2007 1006

EXPENSES

Amortization 14 86t 548
Corporate and administration fees 5.063 4,996
Intesest on capital ease obligations E48] 389
Mariagement and financial consulting 48,458 30.306
Office and miscellancous 23,095 13,890
Professional fees 42,174 17,537
Promotion and advertising 63,477 16,348
Regulatory and transfer agent fees 1370 5,705
Rent 2427 3.188
Travel and related costs 16,267 12,271
Loss before other items 3 203,403 105,378
Schedule of Share Capitsl A3 al Febroary 15, 21008

Authorized capital unlimited

Contmon Shares outstanding 41,342410

Orptions outstanding 3,607.100

Warfants dutstanding 1,665,694

Fully dituted share capital 46,615,204




MESSINA MINERALS INC.

NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review of the
interim financia! statements, they must be accompanied by a notice indicating (hat the financial statements have

not been reviewed by an auditor. .

The accompanying unaudited interim financial statements of the Company have been prepared by and arc the
responsibility of the Company’s management.

The Company’s independent auditor has niot performed a review of these financial statements in accordance with
the standards established by the Canadian institute of Chartered Accountants for a review of interim financial
staiements by an entity's auditor.

“Peter Tallman"
President and C.E.O.



MESSINA MINERALS INC.

BALANCE SHEETS

Decetnber 31 Septembes 33
1007 2007
ASSETS
Current
Cash 3 481,514 % 1219336
Term deposits 4,250,000 .
Receivables 245678 211,291
Prepaid expenses and deposits 92,7139 60,285
5069931 1.55002
Building and equipment {Note 3} 136,364 144,517
Equipment under capital leases (Note 4) 48,538 52474
Minera! properties and deferred exploration costs (Nott 5) 16,924,634 15,367327
Marketable securities 42,000 47,250
3 22.221,467 23,162,480
LIABILITIES AND SHAREHOLDERS' EQUITY
Curretnt
Accounts payable and accrued liabiliies s 314,784 1,102,329
Current portion of capital Jease obligstions 25,320 26,637
340,104 1,128.966
Long-term
Obligations under capital leases (Note 7) 19.718 24,975
Future income 1ax liability 1,716,000 1,716,000
2,075,822 2.869.941
Sharcholders’ equity
Capitsl stock (Note 9) 28,882,268 28,891,766
Contributed surplus (Note 9) 4,354,729 4,340 479
Deficit 113,091 352) {12.939,706)
20,145,645 20,292,539
3 220467 38 23,162,430
Nature of operations {Nowe 1)
Subsequent events (Note |3)
On behalfl of the Board:
“Peter Tollman™ Gary McDonald™
Director Director

The accompanying notes are an integral part of these financial statements,

[ K]



MESSINA MINERALS INC.
STATEMENTS OF GPERATION AND DEFICIT
Three months ended December 31

Unaudited
Pnﬂm’ by Mancgement
2007 2006
EXPENSES
Amortization s 861 H 648
Corporate and administration fees 5.063 4996
Interest on capital lease obligations 20 389
Manag) 1 and finaccial consulling 48,458 30,306
Office and miscellaneous 23,005 13,8%0
Professional fees 42,174 17.537
Promation and advertising 63,477 16,348
Regulatory and transfer agent fees 1370 5,705
Rent 1,427 3,288
Travel and related costs 16,267 12.271
Loss before other items {203.400) (105,378}
OTHER ITEMS
Interest income 57.007 62,094
Untealized loss on marketable securities (Note 6) (5.250) {10,125}
51,757 51,969
L.osy for the period (151.646) (53,409)
Deficit, beginning of period {12.939,706) (l0.88|.536)'
Fair value sdjustment on marketable securities {Note 2) - (2.625)
(12.939,706) (10,884,161)
Deflcit, end of period 3 (13,091,352} 3 {10.937.570)
Basic and diluted earnings (loss) per common share - 3 -
Welghted average number of common shares
outstanding during the period 41,750,829 32,698,747

The accompanying notes are an integral part of these financial statements.



MESSINA MINERALS INC.
STATEMENTS OF CASH FLOWS
Three months ended December 31

Unaudited
Prepared by Management
2007 2006
CASH FLOWS FROM OPERAT.INC ACTIVITIES
Income (loss) for the period (151.646) § {53,409}
Items not affecting cash:
Aortization B4l 648
Promotion and advertising options issued 14,250 -
Linrealized loss on marketable securities 5,250 10,025
Changes in non-cash working capital items:
Decrease (increase} in receivables {34387 263,300
Decrease (increase) in prepaid expenses and deposits (32.454) 2685
Inctease (decrease) in agcounts payable and accrued liabilities (227,545} 3,106
Net cash used in operating activities (425,671) 226,455
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of butiding and equipment 2,356) .
Term deposits (4,250,000} 1,221,000
Mineral properties and deferred explorstion costs (2.103,683) (2,541,251)
Mineral properties and deferred exploration tost recoveries - 180,267
Net cash used in investing activities (6,356,079 {1,139,984)
CASH FLOWS FROM FINANCING ACTIVITIES
Shares issued for cash - IR2.506
Share issue costs (9.498) -
Repayment of capitai lease obligations {6,574) (5396
Met cash provided by financing activities. {16,072) 381104
Increase in cash during the period (6,797.822) (532,425)
Cash, beginning of period 7,279,336 2.775,282
Cash, end of peried 481,514 § 2,242,857
Cash paid during the period for:
Interest expense 400 § 389
Income tanes - ”

Supplementa! disclosure with respect to cash flows (Note 11)

The accompanying notes are an imegral part of these financial siatements,



MESSINA MINERALS INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007

Unaudited

Prepared by Monagement

NATURE OF OPERATIONS

Messina Minerals Inc. (“the Company™ was incorporated under the laws of British Columbia and its principal
business activities include acquiring and exploring mineral propertics.

The recoverability of the emounts comprising mineral properties and deferred exploration costs are dependent upon
the confirmation of economically recoverable reserves, the ability of the Company to ebtain necessary financing to
successfully complete their exploration and development and upon fusture profitable production.

Key areas where management has made complex o subjective judgements include fair value of mineral propertics,
stock-based compensation and future incoms 1axes.

BASIS OF PRESENTATION

These unaudited interim fnancial statements have been prepared by the Company in accordance with Canadian
generally accepted accounting principles. All financial summaries included are presented on a comparative and
consistent basis showing the figures for the corresponding period in the preceding year or preceding period, The
preparation of financial data is based on accounting principles and practices consistent with those used in the
preparation of annual financial satements.  Certain information and foomote disclosure normally included in
financial statemems prepared in accordance with generally accepted accounting principles has been condensed or
omitted. These interim period statements should be read together with the audited financial statements and the
accompanying notes included in the Company’s audited financial statements 25 81 and for the year ended September
30, 2007. In the opinion of the Company. its unaudited interim financial statements contain all adjustments.
necessary i order to present a fair statement of the results of the interim periods presented.

Certain comparative figures have been reclassified to conform with the curremt period’s presentation,

Financial instruments

Effective October 1, 2006, the Company adopted the new 1 dations of the Canadian institute of Chartered
Accountants (CICA}Y under CICA Handbook Section 1530, Comprehensive Income, Section 3251, Equity, Section
3855, Financial lnstruments - Recognition and Measurement, Section 3861 Financial Instruments — Disclkosure and
Presentation and Section 3865, Hedges. These new Handbook Sections provide requirements for the recognition
and measurement of financial instruments and on the use of hedge accounting. Section 1530 establishes standards
for reporting and presenting comprehensive income which is defined as the change in equity from transactions and
other events from non-owner sources, Other comprehensive income refers to items recognized in comprehensive
income but that are excluded from net income calculated in nscordance with generally accepted BCCOUNting
principles,

Under Section 3855, stl financial instruments are classified into one of five categories: held- for-trading, held-to-
maturity investments, loans and receivables. available-for-sale financial assets o other financial liabilities. All
financial instruments and derivatives are measured in the balance sheet at fair value except for loans and receivables,
held-to maturity investments snd other financial liabilities which are measured at amortized cost.  Subsequent
measurement and changes in fair value will depend on their initial classification. Held-for-trading finencial assets
are measured at fair value and changes in fair value are recognized in net income. Available-Tor-sale fmancial
instruments are measured at fair value with changes in fair value recarded in other comprehensive income until the
instrument is derecognized or impaired.



MESSINA MINERALS INC,

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007

Unaudited

Prepared by Management

BASIS OF PRESENTATION {com'd}

Financisl Iastruments

As a result of the adoption of these new standards, the Company has classified its marketable securities as held-for-
trading. Receivables are classified as loans and receivables. Accounts payable and accrued abilities and

obligations under capital lease are classified as other liabilitics, which arc measured at amortized cost.

As 8 result of the application of Section 3855, the Company’s deficit position as at October 1, 2006 was increased
by 32,625 to reflect the opening fair value of marketable secunities.

Comparative figures

Certain comparative figures have been reclassified to confonm with the current year's presentation.

3. BUILDING AND EQUIPMENT
December 31, 2007 September 30, 2007
Accumulated Net Book Accumulated  Net Book
Cost Amortitation Value Cont Amaortization Valoe

Computer equipment $ 62352 § 36327 § 26525 3 60435 § Jog?% 5 295719
Equipment 41,923 14,895 27010 41926 12,701 29.223
Vehicles 52984 23813 29061 52.984 21459 31.525
Building 60,000 6152 53.648 60.000 5,810 54.190
$ 217361 3 £1.397 § 136364 § 215365 § TO.BAE 5 j44.517

4, EQUIPMENT UNDER CAPITAL LEASES

December 31 September 30

2007 2007
Equipmem fcost) 3 33,190 § 38,190
Accumulated amortization (39.652) (35,716)

3 43,533 52,474

During the year ended September 30, 2006, the Company acquired vehicles through capital leases. This equipment
is amortized on & declining balance basis ot & rate of 30% per annum.  During she period ended December 34, 2007,
amortization in the amount of $3,936 (2006 — $5,622) was charped to deferred exploration costs,
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MESSINA MINERALS INC.

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2007
Unaudited
Preparcd by Management

5. MINERAL PROPERTIES AND DEFERRED EXPLORATION COSTS {cont’d}

Title to mineral propenties involves certain inherent risks due to the difficulties of determining the validity of certain
claims as well as the potential for problems arising from the frequently ambiguous conveyancing history
characteristic of many mineral properties. The Company has investigated title to all of its mineral properties and, 10
the best of its knowledge, title to all of its properties ane in good standing.

Victoria Tulks Comtigan Long Tor
River South Lake Lake Snidder Orher Decemb
_Propeny Properly Property Propeny Property Properies 2000
Acquisition casta
Aalance, beginning of period $ 2753860 W33 5 LI 8 27,080 130,730 5 )& 3 531
Addiions during the period:
Sharcs issued - - - . -
Warrants issued - - - - -
Sisking and reconding fees 360 - - - - %010 9
360 - - - . 2,010 b
Balance, end of period 213 120 £01,313 1,120 27,080 130,730 10,631 56,
Deferred expleration costs
Balance, beginning of penod £1916 13,763,034 151,758 574,308 309,113 51316 14.830,
Addnions during the penod:
Assayx, resting and analysis - 13043 333 6.447 1193 3,
Camp construction and supplics - 440N - 3425% 1,541 1,
Disrond dnlling - 6233516 - 324936 - - 948,
Equipment sental . 16 12,174 - - 13,
Geclogy. geophysics and
prospecting - 374,507 i 42,142 0585 - 437,
Labour - - - - -
Lease rerfal and claim
mainenance . . - - . 474
Surveying 8997 50 - - 8997 h2 2%
Trarsponation sad fravel - 3938 . 2,051 - - 5
2997 1,070,045 423 27,969 32316 3126 1,547
Balanee, end of period 2913 14,833,620 b2, i 1002277 32,004 65,502 16378
Total, vnd of peried 3 798633 14,934 393 $ 113,294 5 1029357 472824 $ 76133 § 14924




MESSINA MINERALS INC,
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007

Unaudited
Prepared by Management
5. MINERAL PROPERTIES AND DEFERRED EXPLORATION COSTS (cont'd)
Victona Tulks Costigan Long. Totak
River South Lake Lake Skidder Onher September :
__ Propeny Property _ FPropeny Propeny Propeny Propenies 2007
Acquisitien cosly
Balance. beginning of year 3 360 3 61313 §_ L120 § . 37000 ] . 3 b} $ 155864
Additons dunng the year;
Shares issued 275,000 - - - 38.000 - H31.000
Warmams issucd - - - . 72,000 - 72,000
Cash paid - . - . 20,000 . 20,000
Staking and recording fees - - - 11 T30 1530 1360
275,000 - - 20 130,730 1,350 407,360
Balance. end of year 275360 101,313 1,120 51,080 130730 1501 16100
Deferred rxplaration eosts
Balasce, beginning of year 1438 357340 Ja619 316931 . (1354 3078171
Additions dunng the year:
Astays. testing snd amalysa 153 115,958 4160 13,869 1413 - 141.965
Camp construction and supplies h13 310,388 .79 32,635 5117 676 nn:
[vamond drifling - 1264288 19,604 3NN 221,00 - 1.876.149
Equipment rentab 12 11,443 04 506 2097 13 18,956
Geology, geophyucs and
prospecting 166 1.4%92.140 30354 99,665 60,436 62,189 1,765,070
Labour . 17.643 - 68,492 - - 95,135
Lease renmal and claim
mainenance - 560 100 - 195 2.692 360
Surveying 11552 AIN - 6.254 12934 - 33,069
Transportation and 1ravel - _ 24476 - - . - 24,476
12,473 3169319 R ST 309778 65,618 6,332,199
Balance, end of year 11916 13,343,300 [Nl 914 308 30,18 31317 15,410,370
Aecovery of costs - (1E0.267} - (400,000} - - 1580267
Ipticn paymenty received - - - 30,0003 - - £30,000)
Tatsb end of year S 139276 13864346 3 112871 $ 801338 $ 440,508 5 58938 $ 15.367.327




MESSINA MINERALS INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007

Unaudited

Prepared by Management

5

MINERAL PROPERTIES AND DEFERRED EXPLORATION COSTS {cont'd)

Mishi Gold Property, Ontario

During the period ended December 31, 2007, the Company entered into an agreement with Windamra Minerals Led.
whereby Windarra can acquire the Company's property and royalty rights pertaining to the Mishi Leases by issuing
a total of 200000 shares of Windarra to the Company.

Pukaskws claims, Ontario
During the year ended September 30. 2007, the terms of the agreement whereby Windarra purchased 100% interest
in the Pukaskwa claims were satisfied and the property was transferred to Windarra.

Tulks South Property, Newfoundland

The Company completed its acquisition of a 100% interest in the Tulks South massive sulphide property in
Newfoundland from Windarra during fiscal 2006. During the year ended September 30, 2006, il requirements had
been safisfied and the Company exercised this option, The Company granted Windarra & 2% NSR on the
Company's share of proceeds from production from the Property {the “Windarra Royalty™), The Company has the
right 10 buy back the Windarra Royalty from Windasra at any time prior to commercial production for $2,000.000.

To earn its 100% intcrest, the Company met exploration expenditure requirements and issued 100,000 commoen
shares valued at $67,250 1o a company with a commen director. The underlying interest holder is Xstrata Zinc
Canada {*Xstrata™) formerty Falconbridge Limited, successor to Noranda Inc. Xstrata has the right 1o back nfora
SO% interest at A price equal to §.5 times the gross exploration expenditures incurred on the specific mining block.
If Xstrata does not exercise its back in rights, it will receive a 2% N3R.

Upon completion of a positive feasibility study, an additional 16,667 common shares of the Company will be issued
to a company with 2 common director and the property will be subject to 2 0.5% NSR from the Company's share of
the proceeds from production of the property.

Esgle Property
The Company acquired the Eagle property by staking. The casts of developing the Eagle Property are included with
Tulks South,

1
Costigan Lake Property, Newfoundland
The Company acquired the Costigan Lake property by staking.
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MESSINA MINERALS INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007

Unaudited

Prepared by Management

5.

MINERAL PROPERTIES AND DEFERRED EXPLORATION COSTS (cont'd)

Long Lake Property, Newfoundtand

The Company has an option 10 earn a 100% interest in ¢ertain minecal claims comprising the Long Lake property,
Al December 31, 2007 the Company had fulfilled its expenditure tequirements and is proceeding to secure the
interest. The optionee retains the right to back in {the “Back-in Right”} for a $0% interest in the property o portions
thereof under certain circumstances, or be paid a 2% NSR.

During the year ended September 30, 2006, the Company entered into an option agreement with Aldrin Resource
Corp. (Aldrin) whereby Aldrin could eam an undivided 50% interest in the Company's interest in the a certain
portion of the property. To cam this interest, Aldrin was required 1o meet the following requirements:

a)  incur S100,000 in exploration expenditures before June 30, 2006 {completed);

b} make exploration advances of $200,000 before January 15, 2007 (advanced); & further $200,000 before May 15,
2007 (advanced}: and a further $300,000 before October 15, 2007;

€) pay the Company $600,000 by December 31, 2007;

d)} upon obtaining listing on the TSX Venture Exchange, pay the Company $30,000 and issue the Company a total
of 750,000 shares.

In September 2007, Aldrin informed the Company that it will allow this option to lapse. Aldrin does not retain any
interest in the properry.

Skidder Property, Newfoundland
The property was scquired by staking in November 2006,

Skidder Property Option, Newfoungdland

The Company hay acquired the option to can a [00% interesl in the Skidder zinc-copper massive sulphide property
located in central Newfoundland. In order to acquire this interest, the Company has paid $20,000 and issued 25,000
comman shares vatued at $38.000 and is required to issue 500,000 non-ransferable share purchase warrants over
three years {100.000 jssued, valued at $72,000). The Company must also incur exploration expenses of not less that
$1.250.000 within 4 years of regulatory zpproval. At December 31, 2007, $907.906 (September 30, 2007 -
$940,887) remained 10 be spent.

Healy Bay Properry, Newfoundland
The Company acquired the Healy Bay property by staking,

Victoria River Property, Newloundland

During the year ended September 30, 2007, the Company acquired the Victoria River property by issuing 250,000
ctomunon sharcs vatued at $275.000 and granting pre-existing rights’ holders 8 3% net smelter return royalty. The
Company can purchase £.25% of the 3% at any time by paying a total of $§,250,000.

Topsails Property, Newfoundland

During the period ended December 31, 2007, the Topsails property was acquired by staking 901 claims toalling
22,525 hectares adjacent to the Company’s Skidder property.
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MESSINA MINERALS INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007

Unaudited

Prepared by Management

6. MARKETABLE SECURITIES

At December 31, 2007, marketable securities consist of 350,000 {September 30, 2007 - 350.000) shares of Windarra.
These shares were received at 2 value of $67,875 as pant of an option agreement on the Pukaskwa property (Note 5)
and are recorded on the balance sheet 21 market price as published in the TSX daily market summary.

A1 September 30, 2006, the market value of the 225,000 shares was $42,750. The uarealized loss in the amount of
$2.625 was recorded as an adjustment to the opening deficit in the period ended Septesnber 30, 2007.

7. OBLIGATIONS UNDER CAFPITAL LEASES
Dwring the year ended September 30, 2006, the Company acquired vehicles through capital leases.

December 31 September 30

2007 2007
Obligations under capital fcase § 45038 3 51612
Less current portion (25,320} (26,637}
Long-tenm portion $ 19718 $ 24975

The following is a schedule of furure minimum lease payments required under these leases in the years ending

December 31;
2008 5 25,646
2009 19,751
Total minimum lease payments 45,197
Amaount representing interest {359)
Balance of the obligation H 45,038
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MESSINA MINERALS INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007

Unaudited

* Prepared by Management

8. RELATED PARTY TRANSACTIONS

The Company ¢ntcred into the following transactions with related pantics:

a)

b}

t)

d)

¢}

Paid or accrued corporate and administration fees of $5,063 (2006 - $4,869) 1o an officer of the Company.

Paid salary of $36.458 (2006 - $24,306) to a director and officet of the Company.

Paid or accrued geological consulting fees of $40,414 (2006 - $32.863) to a company controlied by an officer
of the Company which have been included in deferred exploration costs.

Paid or accrued geological consulting fees of SNil (2006 - $12,153) to a director and officer of the Company
which have been included in deferred exploration costs.

Paid directors and officers fees in the amount of $8,000 (2006 - $6,000) which have been inchided in

management and financial consulting expense.

[neluded in sccounts payable is $55.999 (2006 - $20,973) owing to directors, officers and/or companics with
directors and officers in commeon.

These transactions were in the norma) course of operations and were measurcd at the exchange value, which
represented the amount of consideration established and agreed to by the related parties.




MESSINA MINERALS INC,
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007

Unaudited
Prepared by Managemeni
9. CAPITAL $TOCK
Number Share Contributed
of Shares Amount Surplus
Authorized
Unlimited common voting sharcs, without par value
Issued
Balance as al September 30, 2006 32647660 § 22873216 §  2,089.8%
Issued for cash 8419350 | 7905500 -
Issued for property 275,000 313.000 -
Offering costs - {605,647} -
Stock based compensation - - 2,085,500
Fair value of agents’ oplions granted - (120,744) 120,744
Fair value of options issued for services - - 30,780
Fair value of warrants issued - - 72,000
Transfer fair value of options caercised - 58,44| (58,441}
Tax benefits renounced to Mow-through share subseribers - {1,532.000) -
Balance as at September 30, 2007 . 41,342,410 28 891,766 4,340,479
Offering costs - {9,498) -
Fair value of options issued for services - - 14,250
Balance as at December 31, 2007 41342410 § 28882268 § 4354729

During the year ended September 30, 2007, the Company completed private placements as follows:

s December 29, 2006 — issued 125,000 Now-through units at a price of $1.40 per unit for total proceeds of
§175.000. Each unit consists of one MNow-through commen share and one non fow-through warrant, with

each warrant exercisable into one common share at $1.75 for two years.

+  September 28, 2007 — issued 6,320,000 flow-through shares at a price of 30,95 per Now-through share end
1,420,000 non Now-through units al & price of $0.80 per unil for total proceeds to the Company of
£7.140,000. Each unit consists of one common share and ane-half of one common share purchase warrant

with each whole warrant exercisable into one share st s price of $1.10 for & period of two years,

Also, during the year ended September 30, 2007, 554,750 shares were issued on exercise of share purchase options
and wamams for total proceeds of $590,500, The Company also issucd 25,000 shares valued ot $38,000 as part of
the Skidder property option and 250,000 shares vafued at 5275,000 as part of the Victoria River acquisition (se¢ note

5)
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NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007

Unaudired

Prepored by Management

9. CAPITAL STOCK {cont’d)
Warrants
Weighted
Number of Average
of Warranty Exercise Price Expiry Date
Balance, Scptember 30, 2006 2,465,853 .60
Watrants issued
Private placement 125,000 175 December 29,2008
Private placement 710,000 .10 Secptember 28, 2009
For property 100.000 1.65 April 4, 2010
Warrants expired (1,305,409 1.53
Warrams exergised {429,750} 112
Balance, September 30 and December 31, 2007 1,665,694 5 1.58
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MESSINA MINERALS INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007

Unaudited

Prepared by Management

9. CAPITAL STOCK (cont’d)

The following warrams were outstanding at December 31, 2007;

Number of Exercise Expiry Date
‘Warrants . Price
487,150 200 June |, 2008
243,54 2.00 June 1, 2003
125.000 175 December 29, 2008
710,000 1.10 September 28, 2009
109,000 L.65 April 4,2010
—L665.693

During the year ended September 30, 2007, the Company issued 100,000 share purchase warrans each entitling
the holder to purchasc one share at $1.65 for a period of three years as part of the acquisition of the Skidder

property option. (See note 5.}

In January 2006, 916,719 share purchase warrants expiring February 16, 2006 were extended to an expiry date of
February 16, 2007, These warrants expired during the year ended September 30, 2007,

The fair value of the share purchase warrants issued was estimated using the Black-Scholes option pricing model
based on the following assumptions:

September 30
2007
Risk-free interest rate 398%
Expected life 3 years
Dividend rate %
Volatility 0% .
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9. CAPITAL STOCK (cont'd)

Stock options

The Company has a stock option plan that grams options to executive officers and directors, employees and
consultants, cnabling them Lo acquire up 1o 10% of the issued and outstanding common shares of the Company.
On termination of the optionee’s retationship with the
Company, the expiry date is adjusted 10 90 days aftcr the date of such termination. The exercise price of each option
equals the marker price of the Company's stock as calculaied on the datc of grant. The options can be granted for a

These options vest immediately with the individual.

maximum term of § years.

During the year ended September 30, 2007 the Company issired a total of 2,950,000 stock options to directors,
consultants and employees with a weighted average fair value o $0.71. The Company alse issued the following:

s March 16, 2007, the Company issucd 29,000 stock options with a fair value of $0.57 per option for a total
value of $16.530 as part of a one year agreement with an invesior relations group. These options are
exercisable at $1.54 for a period of three years. The options vested 25% upon granting and will vest 25%

every four menths during the one year period.

» August 8, 2007 ~ 150,000 options with a fair value of 30.38 per option for a total value of $57,000 as part of a
seven month investor relations agreement. These options vested 25% upon granting and will vest 25% every

four months.

» September 28, 2007 - 503,100 agent’s compensation options with a fair value of $0.24 per option for a total
value of $120,744. These options are exercisable into one unit at a price of $0.80. The units are¢ on the same

terms as the units sold in the private placement,

The following stock options were outstanding at December 31, 2007:

Number Exercise Expiry Date
of Shares Price
T15.000 $1.25 January 2. 2009
75,000 §E59 June 11, 2009
503,100 3 0.80 September 28, 2009
29,000 $154 March 16, 2010
156,000 $1.25 August 8, 2010
2,075.000 3 1.51 February 23. 2012

Stock option transactions for the period are surmnmarized as follows:

Weighted
Number of Average
of Optigns Exercise Price

Balance, Septemnber 30, 2006 2,170,000 H 1.53
Options cxercised (125,000) ) 0.39
Options expired {2,070,000) 5 1.56
Options issued 3.632.100 H 1.35
Balance, September 30 and December 31, 2007 3,607,100 $ 1.35
Number of options currently exervisabie 3,007,250 5 1,42
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9.

CAPITAL STOCK {com'd)

Stock-based compensation

The Company uses the fair value-bascd methodology for measuring compensation costs of granting stock options.
During the year ended September 30, 2007, 2,950,000 (2006 - Nil) stock options with a weighted average fair value
of $0.71 per option were granted to employees, directors, officers and consuliants and sipck-based compensation of
$2,085,500 has been recognized over the period of vesting, The fair value of these stock oplions was calculated
using the Black-Scholes option pricing model based on the following weighted avernge assumptions:

Risk-free interest rate: 4.04%
Expected life: 4.1 years
Dividend rate: %
Weighted average volatility: 61%

SEGMENTED INFORMATION

The Company conducts substantially att of its operations in Canada in one business segment being the acquisition
and exploration of mineral properties.

SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

During the period ended Decernber 31, 2007, the Company had the following significant non-cash transactions:
8) incurred accounts payable for deferred exploration costs of $366.316;

b) recorded $13,624 as amortization included in deferred exploration costs,

During the year ended September 30, 2007, the Company had the following significant non-cash transactions:

a)  incurred accounts payable for deferred exploration costs of $927,000;

b) recorded $66,053 as amortization included in deferred exploration costs;

&) reduced marketable securities by 52,625 with a coreesponding increase in the deficit by the same amount (See
Notc 2.}

d) reccived shares valued at $22,500 as part of the completion of the Pukaskwa option agreement {note 5);

e) granted 503,100 agent’s warrants valued at $120,744 as commission on a private placement

0 issued 250,000 shares valued at $275,000 as pan of the Victoria River agreement (note 5%

2) issued 25,000 shares vafued at $38.000 and 100,000 warmarts vaiued ot $72,006 as pant of the Skidder
Property agreement {note 5);

h) Renounced rincra) property expenditures 1o flaw-through subscribers resulting in a decrense of $1,532,000
to capital stock with an increase of $1,017,000 to future income tax liabiliry and §515,000 1o future income
tax recovery.
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1L

FINANCIAL INSTRUMENTS
The Company’s financial instruments consist of cash, term deposits, receivables, marketable securities, accounts
payable¢ and accrued liabilities and capital lease obligations. Unless otherwise noted, it is management’s opinion

that the Company is not exposed to significant interest, currency or credit risks arising from thes¢ financial
instruments. The fair value of these financial instruments approximates their camrying value, unless otherwise noted.

SUBSEQUENT EVENT

Subsequent to the period ended December 31, 2007, regulatory approval was received on the Mishi property
agreeyment and the Company assigned the leases to Windama and received the shares of Windarra.
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Form 52-109F2 - Certification of Interim Filings

1, Peter Tallman, President and CEQ of Messina Minerals Inc., certify that:
1. I have reviewed the interim filings (as this term is identified in Multilateral Instrument 52-109 Cartification
of Disclosure in Issuer's Annual and interim Filings) of Messina Minerals Inc., {the issuer) for the period
ending December 31, 2007.

2. Based on my knowledge, the interim filings do not contain any untrue statement of a material fact or omit
to state a material fact required to be stated or that is necessary to make a statement nol miskeading in
light of the circumstances under which it was made, with respect to the pericd covered by the interim
filings;

3. Based on my knowledge, the interim financial statements together with the other finangial information
included in the interim filings faidy present in all material respects the financial condition, results of
operations and cash flows of the issuer, as of the date and for the periods presented in the interim filings;

4. The issuer's other certifying officers and | are responsible for establishing and maintaining disclosure
controts and procedures and internal control over financial reporting for the issuer, and we have:

a) designed such distlosure controls and procedures, or caused them to be designed under ous
supervision, to provide reasonabie assurance that material information relating to the issuer,
including its consolidated subsidiaries, is made known to us by others within thosa entities,
particutarly during the period in which the interim klings are being prepared;

b) designed such intemal control over financial reporting, o caused it to be designed under our
supervision, to provide reasonable assurance regarding the refliability of financial reporting and
the preparation of financial statements for extemal puposes in accordance with the issuer's
GAAP; and

5. | have caused the issuer to disclose in the interim MD&A any change in the issuer’s internal control over

financial reporling that occurred during the issuer's most recent interim period that has materially affectod,
or is reasonably likely to materialty affect, the issuer’s internal control over financial reporting. 1

February 29, 2008

“Peter Tallman®

Peter Tallman
Prasident and CEQ
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Form 52-109F2 — Certification of Interim Fillngs

1, Gary McDonaid, CFO of Messina Minerals Inc., certify that:

1.

5.

| have reviewed the interim filings (as this term is identified in Multilateral Instrument 52-109 Certification
of Disclosure in Issuer's Annual and Interim Filings) of Messina Minerals Inc., (the issuer) for the period
ending December 31, 2007.

Based on my knowledge, the interim filings do not contain any untrue statement of a material fact or omit
to state a material fact required 1o be stated or that is necessary to maka a statement not misleading in
light of the circumstances under which it was made, with respect to the period covered by the interim
filings;

Based on my knowledge, the interim financial statements together with the other financia! information
included in the interim filings fairly present in all material respects the financial condition, rasults of
operations and cash flows of the issuer, as of the date and for the periods presented in the interim filings;

The issuer's other certifying officers and | are responsible for establishing and maintaining disclosure
controls and procedures and intemal control over financial reporting for the issuer, and we have:

a) designed such disclosure controls and procedures, of caused them to be designed under our
supervision, lo provide reasonable assurance that material informalion rzlating to the issuer,
including its consolidated subsidiaries, is made known 10 us by others within lhose entites,
particularty during the period in which the interim filings are being prepared;

b) designed such internal control over financial reporting, or caused it to be designed under our
supervision, 1o provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with the issuer's
GAAP; and

| have caused the issuer to disclose in the intesim MD&A any change in the issuer’s internal control over
financial reporting that occurred during the issuer’s most recent interim period that has materially affected,
or is reasonably likety to materially affect, the issuer's intemal control over financial reporting.

February 29, 2008

*Gary McDonald”

Gary McDonald

CFO
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